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CONCESSIONS OPEN WAY TO DRAFT CDE ACREEMENT 





AU142024 Paris AFP in English 2012 GMT 14 Oct 85 


{Text} Stockholm, Oct 13 (AFP) -- [Date as received] -- Mutual concessions between 
Western and communist countries have opened the way to prepare a draft agreement at the 
Conference on Disarmament in Europe (CDE) here, diplomatic sources said today. They said 
a new working paper containing the concessions had been prepared by Finland and was being 
considered by the 5 participating delegations from all European countries except Albania; 
plus the United States and Canada. They said the Warsaw Pact countries had made substan- 
tial concessions, including dropping political issues such as assurances that nuclear 
arms would not be used first, creation of zones free from chemical or nuclear weapons and 
limitation of military budgets. Instead, the sources said, the Warsaw Pact countries 
have agreed that discussion be devoted to find practical steps to boost mutual confidence. 
If a final agreement is indeed reached, it would be presented by the CDE to the Confer- 
ence on Security and Confidence [as received] in Europe (CSCE) at its meeting in Vienna 
at the end of 1986. The sources here said communist countries had accepted that banning 
the use of force, exchanging military information about basic structures and estab- 
lishing timetables of some military maneuvers and movements be included in a draft agree- 
ment. The Warsaw Pact countries also agreed to limit both the number and size of such 
military activities, and to work out verification and communication methods. Western 
countries, particularly the 16 members of the North Atlantic Treaty Organization (NATO), 
have in turn agreed to discuss the exchange of miltiary information, verification and 
communication means within a large framework. The information, verification and communi- 
cation means would be part of a notification system containing other measures to enhance 
confidence between the NATO and Warsaw Pact countries, the sources said. Observers said 
the formula was large enough to accommodate the Soviet Union's refusal to discuss “trans- 
parency,” a term it considers synonymous with authorized spying. 


GATT BODY AGENDA _FOK 
AU102144 Paris AFP in English 1818 GMT 10 Oct 85 


[Text] Geneva, Oct 10 (AFP) — Contracting parties to the General Agreement on Tariffs 
and Trade (GATT) will hold their annual session here November 25 to 29, the GATT execu- 
tive body decided here today. The meeting will, among other matters, examine the possi- 
bility of forming a special committee to prepare for a new round of multilateral trade 
talks, a GATT spokesman said. The Executive Council also agreed to create a panel of 
experts to investigate the U.S. trade embargo imposed on Nicaragua last May. The panel, 
to be formed at the request of Managua, is to prepare a report that will only be released 
after several months. 


In another move, the Council approved the establishment of a working group to consider a 
U.S.-Israeli accord granting Israel preferential treatment. But at the request of Brazil 
and India, the mandate for this group will be submitted for approval to the GATT session 
next month. Brasilia and New Delhi believe the accord may contain stipulations concern- 
ing trade in services, an area they say lies outside GATT's competence. 


The Council also studied the report of another panel created in November 1984 at the 
request of South Africa following a decision by the Canadian province of Ontario to 
exempt Canadian gold pieces from retail sales taxes. The tax, however, remains on the 
South African Krugerrand. The report asks Canada to take the necessary steps to ensure 
that the Krugerrand enjoys the same privileges as the Canadian coins. The Canadian 
representative to the council, Robert Wright, said his government was considering the 
matter. 
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MEETING WITH GCC BEGINS IN LUXEMBOURG 





Talks Focus on Trade 


GF141936 Riyadh SPA in Arabic 1850 GMT 14 Oct 85 


{Text] Luxembourg, 14 Oct (SPA) — Talks begar in Luxembourg today between the Gulf 
Cooperation Council [GCC] states, led by Shaykh Sabah al-Ahmad, Kuwaiti deputy prime 
minister and foreign minister; and the EEC states, led by Jacques Poos, Luxembourg 
foreign minister and the current chairman of the EEC Council of Ministers. The talks 
will last one day and will discuss the strengthening of economic and trade cooperaticn 
between the two sides, particularly in petrochemical fields, as well as issues of sutual 
interest. 


GCC To Impose Import Tax 
GF151824 Manama WAKH in English 1600 GMT 15 Oct 85 


[Text] Luxembourg, 15 Oct (WAKH) — The Gulf will impose an 18.5 percent tax on imports 
from Europe exceeding a ceiling decided at EEC-CCC talks yesterday. The two sides are 
discussing Gulf petrochemical exports to Europe which have faced a 13.5 percent tariffs 
since last year. But a wide range of trade issues will also be discussed. 


Coordinator of the GCC team and Saudi Assistant Foreign Under Secretary for Economic 
Affairs Dr al-Kurdi said the talks showed the Gulf was no longer viewed as an export 
market only, but as an economic partner aiming to increase cooperation in all sectors. 


“A new level of cooperation between the GCC and the EEC will begin immediately if the 
two sides agree on a series of high-level meetings,” Dr al-Kurdi added. 


Asked if coordination with Europe will affect the interests of other countries such as 
Japan and the U.S., Dr al-Kurdi said: "We see any cooperation with any other country as 
positive.” 





He said that trade between the GCC and the EEC amounted to $20 billion and that the 
Gulf was facing a trade deficit due to changes in the international energy market and 
the increased price of European industrial goods. “The deficit began to show up in 1983 
but we are trying to achieve a trade balance,” he added. 


Meanwhile, head of the UAE delegation ‘Abd al-Karim al-‘Amri told WAKH that talks on 
comprehensive cooperation will follew the current preparatory discussions. 


"The Gulf delegation found the European side sympathetic on all matters, especially the 
tariffs imposed on GCC petrochemicals,” he said. 
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BELGIUM'S TINDEMANS DISCUSSES NATO MEETING 





DW161125 Hamburg ARD Television Network in German 2130 GMT 15 Oct 85 





{Interview with Belgian Foreign Minister Leo Tindemans by correspondent Manfred 
Bainczyk in Brussels on 15 October; from the “Tagesthemen” program — recorded] 


{Text] ([Bainczyk] Was it just the form used by the Americans that irritated you 
or did concrete political points anger you? 


(Tindemans}] I would say both. We are members of an alliance. The meeting between 
Gorbachev and Reagan is extremely important. Various countries in Europe have 
deployed or probably will deploy missiles, like the Netherlands. I believe that in 
this particular case it was absolutely necessary for us to see and consult each other 
before the U.S. President meets the CPSU general secretary. 


[Bainczyk] Did Secretary of State Shultz divulge today any details concerning the 
U.S. strategy for the preparation of the Geneva summit meeting, and if so, which? 


[Tindemans] He gave a very good explanation of the U.S. position. The envisaged 
agenda is not limited to weapons, it is auch broader. They would like to talk about 
other problems ss well, because they see this meeting in the context of East-West 
relations. This comprises more than just talking about weapons. 


[Bainczyk] An important problem is the question whether an antinissile systen in 
space is compatible with the ABM treaty, that is to say, with the limitation of an 
antimissile system. Did the Americans provide interpretations on this subject 


today? 


(Tindemans} They are quite orthodox. They do not wish to go any further than the 
best lawyers say they should. 


[Bainczyk] What does this sean? 


(Tindemans}] This means that one abides by this limitation, because this is what 
the ABM treaty stands for, a limitation. One should not go any further without 
negotiating anew with the Soviet Union, and before such negotiating is done this 
should be discussed in the alliance as well. And this came out quite clearly. 

There is no sigunderstanding anymore: The United States will not try to give as 
broad as interpretation as possible; the United States will stay quite orthodox 
and strict, just eas it is acceptable everywhere. 


{[Baincsyk] This means research, but no tests and deployment? 


[Tindemans} It mecns that the interpretation will be based on what is written in 
the treaty. Nothing will be added, nor will they say: Look, the Russians are 
already doing it, hence we are allowed to do likewise. Mo, one abides by the treaty. 


{Baincsyk] ‘The Soviet disarmament proposals sre assessed differently by the NATO 
partners. Wave you found positive elements in thes? 


(Tindemans} Yes. I believe these proposals ere positive. What we do not like so 
quch is the fect thet the proposals in general are applicable bilaterally and 
therefore are « bit anti-European. We are afraid that Burope and our interests 
are being ignored. Still, this provides a very good opportunity to present 
counterproposals. 
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SI BEGINS CONFERENCE AMID CONTROVERSY 





Principal Topics Noted 
AU151651 Vienna DIE PRESSE in German 15 Oct 85 p 2 
[Special DIE PRESSE report by “HS") 


[Text] Vienna — During the 2-day session of the Socialist International (SI) Bureau 
which began today at Hofburg Palace, there will be “no discussion about ousters." This 
was stated by SI Secretary General Pentti Vaananen in a talk with journalists in Vienna 
on Monday. We was referring to the indirect demand raised by SI Vice President Bruno 
Kreisky, following the Israeli bombing raid of a PLO camp near Tunis, to expel the Israel 
Workers Party under Shim‘on Peres from the SI. 


The Finnish SI functionary did not want to comment on the possibility of a meeting 
between Kreisky and Workers Party Chief Shim'on Peres on the periphery of the meeting. 
Peres recently called Kreisky an “antisemitic Jew." [Vienna ARBEITER-ZEITUNG in German 
on 15 October on page 1 says in this context: “A meeting between Israeli Prime Minister 
Peres and former Chancellor Kreisky is unlikely since Peres will leave Vienna Wednesday 
morning, while Kreisky will not return from a trip to Denmark until Tuesday night.”) 


The principal topics of the meeting are, in addition to the Middle East, the situation 
in Central America and in Southern Africa. Participants in the meeting at the Hofburg 
Palace include, among others, Guillermo Ungo, chief of the political wing of the 
Salvadoran leftist rebels, former Senegalese President Leopold Senghor, and -- with an 
observer status -- representatives of the banned African National Congress (ANC) and of 
the South West African People's Organization. 


After the Bureau session an SI disarmament conference will be held and the two super- 
powers have announced the participation of high-ranking delegations. 


Gratz Gives Opening Speech 
AU162033 Vienna DIE PRESSE in German 16 Oct 85 p 1 


[Excerpts] Vienna -- The annual meeting of the Socialist International (SI) Bureau, 
which began in Vienna on Tuesday was overshadowed by the controversy between the chief 
of Israeli Workers Party, Shim'on Peres, and SI Vice President Bruno Kreisky, as well as 
by sharp criticism of Israel's latest bomb raid on a Palestinian camp in Tunisia. 
Reportedly only an intervention by SI Chairman Willi Brandt prevented an escalation of 
the controversy. 


In his opening speech Foreign Minister Gratz stressed that the SI meeting is “added proof 
of the dynamiem of the democratic left." The social democratic movement, he said, has 
proved particularly at present "that it can master the problems of our era." Following 
discussions about foreign political problems under the chairman of SI Chairman Willy 
Brandt, a special SI conference on disarmament will begin today. 
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LD161436 Hamburg DPA in German 1350 GMT 16 Oct 85 


{Excerpts} Bonn -- The West European allies are anticipating the superpower sumit in 
Geneva with much greater optimisa after U.S. Secretary of State George Shultz had 
committed himself politically in Brussels on Tuesday by agreeing with the allies on 
“consultations and negotiations with the Soviets". Thus in the view of diplomatic circles 
in Bonn, government circles in Washington that wanted to give 4 more generous interpre- 
tation to the ABM Treaty have been pushed into the background.Consequently, a very difficult 
phase of the consultations with Washington has been overcome, being replaced with a new 
and more reliable arrangement. The diplomatic circles ssid that Genscher had returned 
from Brussels “extraordinarily satisfied." The federal foreign sinister clearly assused 
that Shultz, with che agreement of the U.S. President, could pezh through the unchanged 
adherence to the ABM Treaty. An extended interpretation, which suggested that develop- 
ment and testing of ABM systems were permitted, had been strongly rejected by the 
European allies in Brussels in order not tc undermine a basic condition for the Geneva 
talks. 


RAV TO VISIT SAUDI ARABIA 20-21 OCTOBER 

0W171034 Munich SUEZEDDEUTSCHE ZEITUNG in German 17 Oct 85 p 6 

[Text] Duesseldorf, (DDP) -- On Sunday North-Rhine Westphalian Minister President 
Johannes Rau will go to Saudi Arabia. As the Duesseldorf state chancellery announced, 
Rau will be accompanied in his 2-day visit by a 12-person delegation of medium-size 
industrial firms from North-Rhine Westphalia. 


I VIEWS I DEAL 





0W160911 Hamburg BILD in German 16 Oct 85 pp 1,3 


{Interview with Israeli Ambassador Yitzhak Ben Ar’ by correspondent Richard Voelkel; 
place and date not given] 


{Text} S8ILD: What do you say to the planned weapons deal between the FRC and Saudi 
Arabia? 


Ben Ari: The FRC will not imaprove its good reputation in the West and the East by 
becoming a weapons forge. Massive weapons supplies to Saudi Arabia will increase the 
danger of war ic. the Middle East. WNowhere in the world sre so many weapons concentrated 
as in the Middle East. The one who is really for peace in this region sust asintain 
restraint with regard to weapons deals of thet volume. The regiae in Saudi Arabia will 
not be supported by modern weapon systems but weakened. Revolutions and internal 
unrest as in Iran will then be possible. 

to 


the hands of terrorists and be used against Israel. The 
argumentation that weapons supplies will create jobs is wrong. Mot the supply of 
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BILD: What would you advise the Federal Government to do? 


Ben Ari: I cannot give advice to the government. However, I am certain that the 
government is aware of its special responsibility for Israel. The visit of Federal 
President Richard von Weizsaecker has confirmed my opinion; I hope very much that 
the weapons deal will not take place. I would like to expressly add that it is not 
Israel's desire to hinder friendly relations between the FRG and Arab states. 


RAU ENVISACES TALKS ON NATO TWO-TRACK POLICY 
DW160750 Mainz ZDF Television Network in German 1800 GMT 15 Oct 85 


{Text} In the event of an election victory of the Social Democrats, prospective SPD 
chancellor candidate Johannes Rau proposes to negotiate rescinding the NATO two- 

track decision. This would also apply to a potential agreement on German perticipation 
in the U.S. SDI. 


In an interview with the Cologne newspaper EXPRESS, Rau further announced the 
abolition of cuts ip the social sector. As examples of such action the North Rhine- 
Westphalian sinister president listed the maternity bonus, financial support to 
school pupils, and unemployment benefits. 


STRAUSS COMMENTS ON CHINA TRIP, COOPERATION 





LD141426 Hamburg DPA in German 1313 CMT 14 Oct 85 


[Text] Munich, 14 Oct (DPA) -- According to Bavarian head of government Franz 
Josef Strauss, Lufthansa will invest DM120 aillion in a maintenance center for 
Chinese aviation worth DM620 million. Strauss told journalists after returning 
to Munich from a 2-week East Asia trip on Monday that China is one of the most 
important future markets for the Airbus. 


The CSU chairman, who is also Airbus supervisory board chairman, underlined that 
“considerable orders” could be expected. The Chinese are very happy with the "99- 
percent availability” of the two machines. A third aircraft is to be delivered soon. 
China would be able to offer nonstop flights to Europe with the long-range Airbus 
now being developed. Messerschaitt-Boelkow-Blohm (MBB) intends to produce parts 

of the Airbus, such as emergency exits, in China. 


Strauss claimed he had intervened with Federal Chancellor Helmut Kohl to unblock 
for MBB the path toward cooperation in building the 80-105 helicopter. Eventually, 
Kohl had persuaded Economics Minister Martin Bangemann (FDP) to allow MBB to subsit 
the PAH-1 antitank defense helicopter, which is the ailitary version of the 80-105 
for trials in China. The triais will also be entered by British, Italian and 
American competitors. Strauss emphasized that he had not gone to China as an 
“aray lobbyist". The focus was not on cooperation in this area. Nevertheless, the 
Federal Republic should not shackle itself -- a practice others had long since 
abandoned -- as soon as technical products become military utilizable. 
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It seems that China has adopted a critical attitude toward the American SDI project. 
Strauss, a convinced advocate of Cerman participation in SPi, defended the project, 
citing the military use of space by the Soviet Union, which has been a reality fer 
a long time. Relations between Moscow and China had improved but are still a lcng 
way from normal. There can be normality only after the Soviets withdraw from 
Afghanistan and give up their support for the Vietnamese intervention in Cambodia, 
Strauss said, reporting on his meetiug with Chinese strong man Deng Xiaoping (81). 


The “extremely lively” Chinese top politician, when asked, replied to the question 

of how long he intended to remain in office: Until Hong Kong is handed over to 

China in 1997. Strauss considered Deng to be China's most important statesman 

since World War iI. The opening up of the country to the West was neither stoppable 
nor reversible, Deng assured him. Any other way would in Strauss's view be a 
“tragedy for us and a still greater one for China". Strauss said he had been received 
everywhere as “an old friend”. 


Apart from cooperation in the aviation sectoi, the high-ranking industrial delegation 
which accompanied Strauss to the opening of the Bavarian industrial exhibition in 
Qingdao also negotiated on cooperation with Bavarian breweries and even the 
canalization of the Chinese Han River. For this latter project Strauss offered the 
engineering team of the Rhine-Main-Danube canal once this is completed in 1997. 


PRC, GERMAN COAL FIRM SIGN COOPERATION PACT 





DW161015 Hamburg ARD Television Network in German 1900 GMT 15 Oct 85 
[Karlpeter Schickendantz report in the “Tagesschau" program] 


{Text} [Announcer] Representatives of the Ruhrkohle Corporation and the PRC 
Government signed a framework agreement in Essen 2 hours ago by which close economic 
and scientific cooperation in coal technology is to be initiated. 


[Schickendantz] The PRC deputy minister for mining did not come to Cermany with many 
experts to buy or sell coal, rather the Chinese plan to familiarize themselves with 
the level of German coal technology. The background is this: In China the coal 
mining industry must be considerably modernized to achieve the envisaged production 
increase. The new agreement vith the Ruhrkohle Corporation provides for cooperation 
in extraction and processing of coal and in research. It is planned to build a new 


mine jointly in the (Kai Luan) sining area. 


But the Germens, too, concluded the agreement with their advantage in mind. The 
Ruhrkohle Corporation wants to do business not only with the sale of technical 
know-how in black coal extraction but also with coal processing. Thus, expert talks 
are in progress with the Ruhrkohle-Oel Company to ascertain whether the new coal 
liquification technology is suited for Chinese coal. And if the PRC extracts coal 
in accordance with German methods, German industry in turn hopes to sell the 
corresponding machines. This would help guarantee jobs in the Federal Republic. 
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MINISTER URCES CREATER MARKET OPENING FOR JAPAN 





04150351 Tokyo KYODO in English 0105 GMT 15 Oct 85 


[Text] Dusseldorf, Oct. 14 KYODO -- West German Economics Minister Martin BSangemann 
expressed dissatisfaction with the domestic Japanese marketing system Monday in a meeting 
with a Japanese economic sission. During a 30-minute meeting with a mission led by 
Yoshihiro Inayama, chairman of thi: Federation of Economic Organizations (Keidanren) , 
Bangemann said the Japanese distribution system is contolled by large enterprises. 


Inayama promisedto discuss the problem again next May when Bangemann visits Tokyo to 
attend the annual meeting of the leaders of seven industrialized countries. 


Bangemann also called for further Japanese efforts to open its markets to foreign products 
to ease mounting protectionist trade moves, although West Cermany has only 4 relatively 
emall trade deficit. He was critical of the Japanese Government action program to open 
its markets, announced July 30. saying that it was not sufficient. 


U.S. ANTI-TERRORIST ACTIONS ASSESSED 
DW14115 Cologne ARD Television Network in German 2130 GMT 11 Oct 85 
[Ernst Elit2 commentary] 


[Text] It is only natural that America is enthusiatic about the blitz action of the 
capture of the Egyptian Boeing. It was bound to elicit relief after all the humiliations 
the United States had to take from terrorists: In Lebanon alone, 250 U.S. soldieis were 
blown up, and time and again U.S. citizens have been avrdered as hostages. 


Apart from Israel the United States has become enemy number one of international terrox - 
iem. Consequently the U.S. President no longer wanted to be a sen of words only. He 
followed his secretaty of state, who had proclaimed the end of passive defense against 
terroriss. The new doctrine of prevention and relation strikes nas been in force for a 
year now, and this was the test case. 


But at the same time it was the admission of a U.S. weakness; Washington gave the starting 
signal for the silitary action because its influence in the Middle East does not go as 
far as to politically enforce the extradition of terrorist criminals from any country. 
Reagan presumably also distrusted his allies. At an ec»momic summit in Bonn the leading 
Western industrial nations had agreed that all air traffic should be discontinued with « 
country which refuses to extradite kidnappers and allows them to get away. It is probd- 
ably necessary to recall this 1978 vesolution again. Reagen's officials presumably did 
not, or did not want to, retrieve it from their desk drawers because it would have meant 
discontinuation of air traffic with Egypt for Pan As, TWA, Lufthansa, and many other 
airlines. They evidently did not want to do that to friends, including the Egyptians. 
Hence, this gangster chase high above the Mediterranean. 


Surely the action benefitted the President domestically, but it will have little effect 
in the campaign against international terrorism. After all, fanatics and suicide con- 
mandos will hardly be deterred from their evil deeds simpiy because other criminals are 
caught by interceptor fighters. Perhaps the struggle against enemy number one, the 
United States, will become even bloodier. 


So there is satisfaction in the United States today; it should, however, be subdued 
because so far ar end to the bloody terror is not in sight. 
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FABIUS, JOSPIN ADDRESS TOULOUSE PS CONCRESS 





Fabius Speech 
PM161403 Paris LE MONDE in French 15 Oct 85 p ll 


[Report on speech by Prive Minister Laurent Fabius at PS congress in Toulouse; no date 
given: "Mr Fabius: Wc Must Bear in Mind Our Swedish, Cerman, and Austrian Friends”! 


[Excerpts] Mr Laurent Fabius stated that France's future depends on the answer to five 
“major questions”: employment, Europe, disarmament, and the development of democracy 
and freedom. “To fight with all our might for jobs, or to allow unemployment t% cont inue: 
That is what is chiefly at stake for society,” he said. With regard to Europe, he ex- 
plained: "We are ready to embar on a concrete policy of major tasks in the Europen 
plane (...), ready to build « truly European currency in the mcuetary sphere (...), 
ready to go further institutionally, which seane within the Community, and to vote sore 
for the majority and less for unanimity. Will we be beaten sometines in there votes’ 
Perhaps! But it is a condition of the continuing work to build Europe.” Mr Fabious 
revealed that he has asked the minister of external relations to “take up in France's 
name the project for international taxation of arms sales in order to feed the develop- 
ing countries.” 


Referring to the 1986 election prospects, Mr Fabius said: “If we win the elections, 
the government will be similar to our present government, enlarged, showld the case arise, 
by wha.ever ally agrees to govern in accordance with our positions and values. If the 
opposition wins (...), there will be (...) imstitsetional difficulties, namely an inst itu- 
tional crisis with Barre wanting to hunt down the president of the Republic, Chirac want~- 
ing to bund witches, and each of them wanting to hunt the other. And if they allow the 
extreme right to join them, which they have not very clearly denied, that will pose an 
equally serious probles, and, in any case (...), we will not support the right in forming 
a goverment.” 


Mr Fabius stressed: “There will be 1988 [next presidential election], but first there 
is 1986. We cannot avoid a general election battle in which everyone (...) must take 
his place; and it is far more useful to take part in this struggle than to prepare a 
fine commentary for the evening of the results.” 


In his view, all French people “must understand that in the next 15 years France will 
need « strong PS." In his opinion the Communist Party “has become @ machine for record- 
ing the score against its camp." He went on: "30 percent? 40 percent for our party’ 
The objective could be debated endlessly. What is certain is that (...) we must bear in 
mind, with the clear differences, our Swedish, German, and Austrian friends, who were 
able to make use of the time available to turn their convictions into actions.” 


In his view, this seans, in particular, that the PS, “in its words and deeds, must take 
into eccount both the aspiration of leading businessmen and those of second-generation 
iamigrants, who sepak as such for those who win as for those who submit, as they are 
tuned in to a complex society. (...) Our organization, our values must make way for a 
modern socialien, a socialies of the possible, which seans creation and initiative, which 
shares opportunities equally; the socialien of the future, with the will to transfors 
society in our country and in the world in the direction of more justice and efficiency. 
Yor the years to come, this is the Socialist Party's historic responsibility to France.” 
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Jospin 11 Oct Speech 
PMI70619 Paris LE MONDE in French 13-14 Oct 85 p 7 


(Report on speech by PS First Secretary Lionel Jospin at 11 October session of PS 
congress in Toulouse: "Mr Jospin: Forming « Majority of the Left”) 


[Text] “Heve we changed? Should we sdmit it? Of course we have changed. 07 course 
we should admit it,” Mr Lionel Jospin stated at once, exphasizing: “The renewal of 
socialien in Prence (...) is a continuous quest (...) which involwes us coliectively 
and does not need specialists.” The first secretary went on: "No to renovation, 
if thet seans thet we are en archsic party, set in our ways, but yes to renewal, in 
order to adapt ourselves to society's soveent.” 

does 


mot think thet in the PCF there is a “current of renovation in the party 
ion.” On the subject of turning the PS ‘nto « social democratic party, 

Jospin replied: “If thet means distinguishing us from the communist sovement, it 

done. If it seans believing in socialism and in democracy, we do. If it means 
renouncing structural reforms and the public sector, let us sot embark on that path. 
If it means linking ourselves organically to « unified trade union acvement, that is 
impossible in France (...) If it means increasing our links with employees and having 
more workers in our ranks, we have begun to do so (...). I don’t know about « class 
party, but a party linked to employees — that is essential.” 


In Mr Jospin's view, “the country needs a major progressive force, socialist in 
character,” both because the return of the right “would prevent our country fros 
accomplishing the transformation which is in progress” and because, on the left, “the 
political landscape is mo longer what it was.” "We are no longer,” he stressed, “in 
the situation of an equilibrium on the ‘eft; we are facing an irreversible decline 
of the Communist Party.” 


In Mr Jospio’s view, efter the stage of Epinay and May 1981, it is now time for the 
secomd stage. “Today, as we near the end of the century,” be said, “it is time to 
tally the entire left esround the socialists.” “Update our theories?” "I am ready to 
do so.” But “surely we will not embark on the last years of the century with, as 
our only asset, the theoretical baggage of « center-left party? To build a sajor 
social democratic party -~- why not? But to end up with a little center-left party — 
certainly not.” 


Mr Jospin said he was still prepared to take on the organization and operation of the 
PS, beceuse “change is necessary if we wish t> become o mass party.” He then gave «a 
warning. “If the collective is not strong, «macting, cuve of its collective tdentity, 
then individual actions threaten to split te perty. If the collective is strong, it 
will direct and sagnify individual paths, whatever they say be. 


Mr Jospin wants the quevtion of alliance for “post-86" to be approached without 
“unsubstantiated eccusations.” We recalled thet the Socialists fight to win “and to 
form a majority of the left.” Taking the opposite hypothesis, Mr Jospin stated: “The 
response cannot lie in drewing up « siniaw platforn,” nor in a “contract for the 
legisls “ure,” since “how can passing such « contract be « political guarantee, if it 

is the nature of the contracting parties which is at issue?” Mr Jospin concluded: “If 
the siniews score achieved in the elections did not put us in « position to bring shout 
and create a dynamic of the left in « goverment led by us, we would be in opposition, 
we would not fore an alliance with the right, we would not act es a point of support 
for the right, or in any case not while I am first secretary (...) 
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If qur score is such that — with the help of the political weight of the presidential 
function — we could create a dynamic around us, the Socialists remaining in the 
predominant positive, and that the political impact of this situation would free from 
the conservative bloc hose elements which, breaking with the right and its parties, 
would come toward us and our political solutions, then this prospect could be con- 
sidered in a positive light by the pact; organs.” 


Jospin Closing Speech 
PM161519 Paris LE MONDE in French 15 Oct 85 p 1° 


[Report on speech by PS First Secretary Lionel Jospin at PS congress in Toulouse: 
Mr Jospin: A Common Vision cf Election Strategy”) 


(Text) Lionel Jospin, first secretary of the PS, who was “deeply” glad to close 
with a synthesis notion a “very fine congress,” believes that after "impassioned" 
and “at times, disturbing” debates with Rocard's supporters, the reciprocal 
“accusations” which could have existed on the question of alliances have been removed 
for the post-1986 period. The signatories of motion 1 [Mitterrand supporters] -- 
and those of motion 2 [Rocard supporters] -- arrived, he believes, at a "common 
vision of these problems of postelection strategy." 


In Mr Jospin's view, the Toulouse congress was a good one, because the Socialists 
were able both to “debate” and to "rally," and the synthesis motion is a “good 
synthesis” because it is “clear.” That is why he challenged Mr Rocard: “Once the 
synthesis is made, people must not fire off too many shots at the texts,” adding, 
with a smile: "I forgive him this slight divergence between reality and words.” 


Mr Jospin claimed that Toulouse was "the congress of a party going into battle, 
which wants victory." “Party and government together,” he added, “we have done our 
duty (...). We can hold our heads up before our people (...)." 


Nonetheless, Mr Jospin believes that the Socialists must "display capacity to act 
better or more, in future, in four (...) essential paths." First, the “struggle 
for growth." In his view, "Keynesian-inspired policies (...) can have more impact 
and offer fewer difficulties within the broader framework of European reality,” 
especially thanks to a policy of "major tasks using (...) all the resources of the 
European domestic sarket." 


The second path: The “struggle for jobs," mainly through growth, but also through 
"the adaptation of labor." ‘he third objective: "To act in the direction of fiscal 
justice by emphasizing the reform of the local tax system and eventually attacking 
the social tax system." “If we cannot move toward a progressive system immediately," 
he added, “it is at least tim to envisage moving from regressive formlas to pro- 
portional formulas.” Lastly, in the debate on social protection, the Socialists 
must orient themselves toward a “diversification of risks and forms of cover, and 

in particular move in the direction of taxing into account the risks arising from 
economic transformations," that is, “professional mobility or geographical mobility.” 


In short, it is necesse~~ *° show the voters that France does not only have a choice 
between being “condemned to social reaction with the right" or “resigned to strict 
austerity with the left." 
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Mr Jospin also believes that tie world context has changed for the better. There is 
more “bunching up or retreat on the part of socialist forces, but, on the contrary, 

a new forward movement." “Democratic socialism has a following wind all over Europe," 
he added, “and it would not surprise me if this wind were to fill our sails." He 
went on: “Do not let other people gather the fruit of your efforts," recalling that 
it is time for Socialists no longer to debate their differences, but to fight 

against the right. He was ironical about Mr Chirac, whom he called a “weathercock." 
“He is up there on the spire of the deserted church of Gaullisa," he said, “anc he 
turns with every wind." As for Mr Barre, he uses a “new measuring instrument,” the 
barremeter,"” which “always says the same thing at every point: Self-sutisfaction.” 


The PS first secretary, who believes that the current correlation of forces between 
right and left has not “set” and is therefore not definitive, told Mr Fabius that 
he “is right to expect much of us, since we expect much of the government." "The 
Socialist team," he went on, “will be on the ground, and (...) it has no intention 
of being confined to playing inside its own half of the field.” 


Mr Jospin concluded by stating that "Francois Mitterrand will not himself be (...) 
at the very heart of the 1986 campaign,” but that “his firmness and fidelity” will 


be a “magnificent support. 
MARCHAIS ADDRESSES PCF CENTRAL COMMITTEE 8 OCT 





PM151203 Paris L*HUMANITE in French 9 Oct 85 p 5 


{Excerpts from opening speech delivered by PCF Secretary General Georges Marchais at 
PCF Central Committee meeting on 8 October: "Mobilizing the Whole Party To Win 
Communist Votes"™] 


[Text] “Last June we highlighted two major political obstacles which we are 
encountering and will continue to encounter. "We said we are now encountering a 
problem of credibility on the possibility of implementing a different policy. The 
sacrifice of production, jobs, and purchasing power is presented as inevitable by 
the PS, the right, and the bosses. Is another policy possible in France or not? 
Our answer is: yes. 


“And, at the same time, we are encountering a more direct political credibility 
problem: Is it or is it not possible to promote these solutions in March 1986 by 
voting Communist? Our answer is: Yes. 


"This question is of considerable importance. It should hold the Communists’ full 
attention and mobilization. It does not just concern our party, but the country's 
future, and the lives of each worker and Frenchman. 


“Indeed what is the fundamental question raised by the 1986 elections? It is 
whether the policy of unemployment and austerity, which Mitterrand and the PS have 
adopted from the right, is going to continue and be aggravated. The quescion is 
whether the PS and the right, alone or together, will have the means to make 
French society follow the American model of more acute inequalities. The question 
is whether we are going to continue to sacrifice France's industrial, agricultural, 
and cultural advantages and forego its independence so that wealth and profits 

can constantly be increased, or whether this desire to satisfy capitalist appetites 
will come up against the demand for a different policy. That is what is at stake 
in 1986. For millions of people it is vital that things should improve. And next 
March they will only have one way of taking effective action to achieve that: It 
will be to vote Communist. 
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“Of course, the PS and the right are trying to hide the fact that this is what is at 
stake, and to keep people in ignorance of the new outlook which voting Communist 
will offer. Total censorship of us, monopolization of the main sections of the media, 
a deluge of propaganda and publicity — they will use any means to try and cover the 
whole political field and exclude our party from it. For instance look at the way 
in which the Socialist leaders are already trying to revive the “useful vote" for 
their own benefit, or the direct part played by Chirac in the attempt to institu- 
ion of his debate with Fabius. We were right 
to warn the Communists and workers at the June Central Committee meeting about the 


great dangers which this common strategy adopted by the PS and the right poses for 


thwart that undertaking and open up a new outlook. These means can 
out to meet all those who are 


ferently, showing them how they can change the course of events by voting 


“Nobody can be in any doubt about the meaning of such a vote. The French people's 
the PCF has never deceived them, that it has remained faithful 

° the only political force on which they 

and to take action with them to promote employment, justice, 

dignity, and freedom. Wanting to promote those aspirations in 1986 means choosing 


“Of course we lost ground in the 1981 and 1984 elections. That severely handicapped 


It is even less final in our case because we potentially have considerable forces 
vote Communist in every election; 
there are those who voted Communist in 1961, 


"All those people add up to millions and aillions of men, women, and young people. 
Their interests as workers are identical, their disappointment is equally acute, 

and all are seeking a way out. It is up to us to show them the strength which the 
Communist vote represents, constantly bearing in mind, as we explained at the 

24 June Central Committee meeting, that “the party's ideas, explanations, and pro- 
posals can be understood and shared far outside the scope of our current influence.... 
This is because we have a major advantage over our critics -- we tell the truth. 

We show the real causes of the current problems and are proposing to adopt the only 
course for overcoming thea.” 


"For instance, there are all those men and women who refuse to put up with unemploy- 


ment, job insecurity, and the undermining of their rights, and want to be sore widely 
all those men and women who wanted change in 1961, 


feel deceived and want to clearly demand a different policy; there are all those 

to see the right return and then cooperate with the PS 
to further aggravate the problems; all those sen and women are going to have the 
opportunity to make their interests and aspirations prevail through voting 
Communist. 


: 
i 
i 
£ 
: 
i 
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“What is our position, from this viewpoint, a few days before the national conference? 


“We are undoubtedly seeing interesting developments. The resounding success of the 
L*HUMANITE festival. the development of people's struggles, the considerable increase 
in the number of people joining the party, the good results achieved during the 
recent by-elections, the exceptional number of copies of L'HUMANITE sold when the 
new look was launched are all signs of growing attention and interest being shown 

in us. In this connection, I would like to mention just one fact which strikes me 
as particularly significant. Several federations have informed us that workers 

and young people have recently gone to party offices to join or renew their cards. 
These are of course isolated incidents, they always have been; but it is several 
years since we have seen evidence of then. 


“This is another reason for not waiting until people come and ask for their cards, 
but to go out and suggest they help strengthen our party. 


“Preparations are under way for the March 1986 elections, but let us make things 
clear: In view of the issue I have just discussed and the efforts now being made 

by our opponents, the party's commitment to the battle to win Communist votes, seen 
as a whole, has not yet reached the necessary level. Of course we are just starting 
preparations, but things are starting too slowly. Action to rally as many people 

as possible to vote Communist is the crucial, essential, and absolutely decisive 
question which should determine all our thinking and initiatives. We have not reached 
that point, and gust do so as quickly as possible. 


"I think that the Central Committee should discuss this question so that the national 
conference can attain its goal: to launch the whole party into the offensive for 
winning Communist votes.” 


Georges Marchais then commented briefly on the content of the draft document submitted 
to the Central Committee to be submitted to the national conference on 12 and 

13 October. This document entitled “Solving Problems Is Possible by Voting Communist” 
reflects, in the conditions of the election battle, the essential results of the 

25th congress: class content of the crisis and hence of the objectives for combatting 
it, with the aim of achieving a French brand of socialism by building a new majority 
people's movement. “Voting Communist in each election is a decisive precondition for 
progressing toward overcoming the crisis and changing society," the 25th congress said. 
The document contains 12 points which give our answers to the major questions now 
facing the people and the country. Priority to the people's movement and clarity 

of choices and issues -- the document gives a specific, accurate, and simple definition 
of what you are supporting by voting Communist in 1986. 





"The fight we are going to wage is a political fight. We must help the party fully 
gauge the decisive question facing it: How to make every effort to unite as many 
people as possible with the Communist vote," Georges Marchais concluded, before 
the discussion started. 


DIRECT ACTION BOMBS RADIO OFFICE 

AU170858 Paris AFP in English 0852 GMT 17 Oct 85 

{Text} Paris, Oct 17 (AFP) -- A bomb damaged the offices of the French Broadcasting 
Regulatory Commission early today, and the leftist group Direct Action said it had 


palnted the explosives to denounce rightist politician Jean-Marie Le Pen, who was 
the guest on a television interview program last night. 
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The bomb also damaged the nearby Ivory Coast Embassy. No one was hurt. 


Ic was the third explosicm this week claimed by Direct Action and focusing on the 
appearances of Mr Le Pen, leader of the anti-immigration National Front and formerly 
a French officer in the Algerian War, on TV and radio shows. The earlier tw blasts, 
on Monday, damaged studios and offices at the Antenna-2 TV station and the French 
state radio. 


This morning's bomb was placed in front on the main entrance of the headquarters of 
the Superior Audiovisual Authority in a four-story building in Paris’ fashionable 16th 
arrondissement. The blast blew out ail the windows in the building, some in nearby 
buildings and damaged a handful of parked cars. 


Shortly afterward, a typed communique was left near the headquarters of ACENCE FRANCE- 
PRESSE, claiming responsibility in the name of Direct Action's “Almed Moulay Commando 
Group." Ahmed Moulay was a 47-year-old Algerian whose body was found riddled with 
bullets in Algiers in March 1957 during the Algerian War for independence from France. 
His son Mohammed told the Paris daily LIBERATION last March that his father vas 
tortured by a paratroop unit commanded by Mr Le Pen, then a lieutenant in the French 
Army, and then killed in front of his home. LIBERATION also published in February and 
March accounts from several Algerians who said they had been tortured by Lieutenant 
Le Pen. 


Mr Le Pen, who has denied using torture but defended its use by French forces during 
the war, lost a defamation suit against the newspaper in June. New allegations that 

the rightist politician had participated in torture in Algeria surfaced this week when 

@ long-time associate, Jean-Maurice Demarquet, was interviewed by the newspaper LE MOMDE 
Mr Demarquet, a paratrooper and doctor during the Algerian War, said his former friend 
had described to him how he “persona)ly tortured” people. Mr Demarquet, who was for 

a time a National Front member, said Mr Le Pen was “obsessively racist" but was 

careful to hide it in public. 


Mr Le Pen, whose party hopes to win its first seats in parliament in legislative 
elections next March, denied Mr Demarquet's allegations and called him a “nortorious 
lunatic." 


The National Front gained sore than 10 per cent of the vote in European Parliament 
elections in 1964. But according to LE MOMDE, sharp divisions have recently surfaced in 
the party, largely due to its recruitment of members from rightist movements with 
varying views. 


After this morning's explosion, Interior Minister Pierre Joxe denounced the action, 
saying, "The struggle against extreme-right ideas must not degenerate into violence, 
which is a weapon typical of the extreme right.” 


Interior Minister's Statement 
1D170959 Paris Domestic Service in French 0700 GIT 17 Oct 85 


[Excerpts] Minister of the Interior Pierre Joxe went to the scene of the attack a 
few minutes after the explosion. He said: 


(Begin recording) There could have been a casualty today. A student was there guarding 
the prmises. I say that it is always a crime, and it is always a crime ageinst 
democracy. The fight against the ideas of the extreme right cannot be waged through 
violence, which ie a weapon and characteristic of the extreme right. Direct Action 
vaunts its ideas as democratic. In truth it is a criminal, terrorist organization, 
which has killed, which could have killed again today and one which we shall continue 

to hunt down with the greatest determination. [end recording] 
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SOUTH AFRICA ASKED TO SPARE LIFE OF MILITANT 





AU161327 Paris AFP in English 1317 GT 1€ Oct 85 


[Excerpt] Paris, Oct 16 (AFP) -- France has added its voice to international calls to 
save the life of South African militant Benjamin Moloise, who is scheduled tc be hanged 
on Friday for the surder of a policeman. A French Foreign Ministry spokesman said 
France had asked the European Economic Community to approach the South African Government 
on Moloise's behalf. The EEC is expected to make an appeal for celen#ncy later today. 


JOURNALISTS ON GREENPEACE PERMITTED TO LAND 





HK160139 Hong Kong AFP in English 0016 GMT 16 Oct 85 


[Text] Papeete, Tahiti, Oct 15 (AFP) -- A French Navy tug would evacuate journalists 
from the anti-nuclear vessel Greenpeace today (Tuesday) and bring them ashore here, 
French officials said. 


The Greenpeace itself, crippled by a generator breakdown, was standing by in internation- 
al waters off Tahiti, forbidden by French authorities to penetrate inside the 12-nile 
territorial limit. 


Bernard Gerard, High Commissioner in this French overseas territory, said that only 
accredited journalists and photographers would be allowed ashore. The special ferrying 
arrangement had to be made because the French ban prohibiting members of the Greenpeace 
anti-nuclear flotilla from entering French territorial waters extended to lifeboats or 
motorized rafts from the flagship, a converted ocean-going tug which replaced the Rainbow 
Warrior, which was blown up in New Zealand by French secret service agents in July. 


French sources said that yachts which had been supporting Greenpeace's aim of monitoring 
oncoming French nuclear tests at Mururoa Atoll were dispersing. 


GREENPEACE DECIDES NOT TO RETURN TO MURUROA 





HK160930 Hong Kong AFP in English 0913 GMT 16 Oct 85 


{Excerpts} Papeete, Tahiti, Oct 16 (AFP) -- Ecologists on Greenpeace, crippled off this 
French Island with generator trouble, have decided against any immediate return to 
Mururoa Atoll to monitor French nuclear tests, journalists from the ship said. They 
said decision was taken at a meeting on board Monday night, hours after the new flagship 
of the Greenpeace movement arrived in international waters near here from Mururoa, some 
1,000 kms (600 miles) to the southeast. 


French sources here said last night yachts supporting the Creenpeace mission to monitor 
expected French underground nuclear tests at Mururoa -- which forms part of French 
Polynesia -- appeared to be dispersing. French High Commissioner in Tahiti Bernard 
Gerard said: “The affair is not over, but there has been a turning point." 








ee 
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REPUBLICANS WITHDRAW FROM COALITION; CRAXI RESIUNS 





Spadolini Confirms Party's ‘Dissent’ 
LD161334 Rome Domestic Service in Italian 1230 Gf 16 Oct 35 


[Text] The Chigi Palace meeting between the president of the Council of Ministers and 
Republican Party leader Spadolini ended a short time ago. Spadolini made a brief 
statement at the conclusion of his meeting with Craxi. He said that the meeting had been 
cordial but immediately added that he had confirmed his party's dissent. It is a 
dissent that concerns a lack of consultations one’s government allies at the tine 
when Craxi and Andreotti made their choice, and the implications which the liberation 
of Al-Abbas had on our foreign policy and on the struggle against terrories. 


This evidently is a very tough statement which leaves hardly any possibility of a way out. 
Spadolini will now report back to the Republican Party leadership. Sodrato, too, on 
leaving a meeting of the Christian Democratic Party's Political Office a short while 

ago, said that one cannot but be pessimistic at a moment like this. The Communists 

have taken the crisis for granted and are waiting for the debate on the Achille Lauro 

in Montecitorio [Chamber of Deputies] tommorow. [sentence indistinct] 


Republicans Announce Withdraval 
LD161657 Rome Domestic Service in Italian 1420 GIT 16 Oct 85 


[Excerpts] The leadership of the Republican Party has decided to withdraw the Republican 
delegatica from the government. A document that was submitted to the parliamentary group 
of the Italian Republic Party [PRI] explained that the decision was made because of the 
total disagreement over the government's recent actions with regard to the latest 
developments in the Achille Lauro affair. 


This morning, before calling the party members to a meeting, Republican Secretary 
Spadolini, who is also the defense sinister, had a lengthy meeting with Prime Minister 
Craxi at Chigi Palace. It became clear as soon as Spadolini came out of the Prine 
Minister's office that the meeting did not lead to any positive clarification. 


The Republican secretary told journalists that important matters vere at stake, and in- 
portent matters require adequate solutions. Spaedolini added that the intricate astters 
that have recently sccumulated cover important issues from the collegiality of the 
executive to the fight against international terroriss. 


Craxi was even more brief. To journalists who asked him whether there was still hope of 
avoiding a crisis, he answered: I do not know. We are waiting for the decisions of the 
Republican Party and let us hope they are well pondered and sensible. The Prine Minister 
however, confirmed that he would report to parliament tomorrow for a debate on foreign 
policy that was planned to be held in the Chamber of Deputies. 


Craxi Meets With Cabinet 
LD171155 Rome Domestic Service in Italian 1100 GT 17 Oct 85 


{Text) The government crisis in the wake of the hijacking of the Achille Lauro is now 
a fait accompli. During a very brief Cabinet meeting in Montecitorio [words indistinct] 
Craxi announced that his cabinet would resign. (?The Republicans were absent since they 
resigned yesterday.) The cabinet meeting was however, attended by Oscar Manni, 
Republican minister for the relations with parliament. 
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In a4 statement to the press, Mammi underlined that until the new cabinet is set up, 
{words indistinct] the departments will remain in charge of the normal running of 
administrative affairs. and he added he took part in the cabinet meeting as a representa- 
tive of [Finance] Minister Visentini and [Defense] Minister Spadol ini. 


Here is the communique issued at the end of the cabinet meeting: Prime Minister Craxi 
informed the cabinet that [words indistinct] the Republican Party in the government. On 
the basis of thorough consultations, the communique reads, it has been agreed that [words 
indistinct] informed the Chamber of Deputies about the events which have taken place 
recently and made known to the Chamber of Deputies the ensuing decisions made by the 
government. The ministers, the communique reads, have agreed to put their mandate into 
the hands of the president. Thus, Prime Minister Craxi vent immediately to the Chanber 
of Deputies to outline his report, and review scrupulously (?the various states) which 
lead to the hijacking of the Achille Lauro. In fact, Craxi is now delivering his report. 
The prime minister is expected at the Quirinale [presidential palace] around 1130 GMT to 
officially offer the resignation of his government to President of the Republic Cossiga. 


Craxi Announces Resignation 
AU171205 Paris AFP in English 1158 GMT 17 Oct 85 


[Excerpts] Rome, Oct 17 (AFP) -- Prime Minister Bettino Craxi of Italy announced the 
resignation of his government today, triggered by the withdrawal of a coalition partner 
in protest at Government handling of the hijacking of the Achille Lauro cruise ship. 


Egyptian Precident Husni Hubarak thanked Mr Craxi today for “saving the life of 
Palestiniza ieaders and Egyptian citizens” on board the Egyptian plane carrying the pre- 
sumed hijackers, which was intercepted by U.S. fighter aircraft and forced to land in 
Sicily, and for later allowing the return of the plane to Cairo, cfficial sources said 
here. 


In @ message given to Mr Craxi by the Egyptian ambassador, Yahya Rif‘at, Mr Mubarak 
expressed “profound friendship, recognition and esteem towards Italy” praising Mr Craxi's 
generous, courageous behavior, inspired by humanitarian feelings.” 


The Craxi government's decision to allow Muhammad al'Abbas, leader of the Palestine 
Liberation Front, to leave Italy for Yugoslavia, however, caused tension in Italian 
relations with the United States, which says it has evidence Mr Al-‘Abbas masterminded 
the hijacking. Mr Al-‘Abbas and another Palestinian official were on board the Egyptian 
plane forced down in Italy. 


Following the announcement of the resignation of his government today, it was possible 
Mr Craxi would be called upon to try to form a new government. President Cossiga has the 
responsibility of chosing who should take charge of the consultations on a new govern- 
ment and this would normally be the outgoing premier. 


In the event of failure, or if Mr Craxi refuses, the president will have to choose another 
candidate, probably a Christian Democrat, to attempt to resolve the government crisis, The 
only party leader absent from the country since the beginning of the crisis, Communist 
Party leader Alessandro Natta has cut short an official visit to China and is expected 
back in Rome tomorrow night. 
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FURTHER DEVELOPMENTS IN ACHILLE LAURO AFFAIR 
Ship Returns to Genoa 
HK170118 Hong Kong AFP in English 0003 GT 17 Oct 85 


[Text] Genoa, Italy, Oct 16 (AFP) -- The Italian cruise liner Achille Lauro, hijacked 
last week in Port Said, arrived back at its starting point here tonight from the 
Egyptian port. It carried the 21 passengers who remained with the ship after the end 
of the hijack and 331 crew members. ‘4agistrates from Genoa boarded the vessel when it 
was passing through the Messina Strait in southern Italy to question people about the 
death of Leon Klinghoffer, 69, a wheelchair-round American Jew on the cruise who vas 
allegedly murdered by one of the Palestinian hijackers. 


Victin's Body Arrives From Syria 
LD161656 Rome International Service in Italian 1555 GMT 16 Oct 85 


[Excerpt] The body of Leon Klinghoffer arrived in Rome this afternoon. Leon Klinghoffer 
was the American citizen murdered by Palestinian terrorists on the Achille Lauro. The 
body, which had been thrown into the sea, was washed ashore on the Syrian coast and 
American diplomats in Damascus identified the corpse. Two bullet wounds were found on 
Leon Klinghoffer: one in the head and one in the shoulder. The post-mortem is to be 
held in Rome and the results will be given to the judges investigating the affair. 


Meanwhile, judges in Genoa have issued further warrants against the four terrorists 
detained in Spoleto top security jail on charges of gultiple hijacking with terrorist 
intent, a crime which did not figure in the recently issued warrants. 


Victim Shot Twice 
AU171206 Paris AFP in English 1203 GfT 17 Oct 85 
[Text] Rome, Oct 17 (AFP) — Leon Klinghoffer, the American who died during the Achille 
Lauro hijacking, was killed by at least two gunshots, one in the head and the other in 
the chest, authorities said today following a preliminary examination of his body. 


A full autopsy was to have been conducted later today, but the U.S. expert who was 
called to observe the examination had not arrived from a North Atlantic Treaty Organiza- 
tion base in West Germany. 


The Preliminary results were consistent with a finding in Damascus, after the body was 
discovered Monday, washed ashore near Tartus. The group that carried out the hijacking, 
the Palestine Liberation Front, had said that Mr Klinghoffer, a 69-year-old New Yorker 
who was confined to a wheelchair, had died of a heart attack. 

Israeli, U.S. Recordings 


AU161457 Paris AFP in English 1452 GfT 16 Oct 85 


[Excerpt] Rome, Oct 16 (AFP) While the body of murdered Achille Lauro passenger Leon 
Klinghoffer was being flown to Rome today for an autopsy, a recording allegedly made by 
Isreeli secret services has shed some light on leading Palestinian official Muhamnad 
al-'Abbas' role in the hijacking, reliable sources said here. 
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The sources said the autopsy on the 69-year-old American Jew would be carried out by 
three official Italian pathologists and that a representative from the Italian prosecu- 
tors’ office would be present. 


The four alleged Palestinian hijackers are in Italian custody and have been charged with 
hijacking the Italian liner and murdering Mr Klinghoffer. 


U.S. State Department officials said after an examination in Syria where the body vas 
washed ashore Monday two bullet wounds were found. 


The recording, allegedly made by Israeli secret services, is of talks between the 
hijackers on the Achille Lauro and the Palestine Liberation Front (PLF) leader Muhammad 
al-"Abbas, who was later released by Italian authorities. It showed that he was in 
charge of the Palestinian hijackers, but not that he was the instigator of the hijacking, 
rel‘able sources said here. 


But sources in Jerusalem said the tapes, which vere sent to Washington and then to Italy, 
before Mr Al-‘Abbas was released, clearly showed that Mr Al-'Abbas was the instigator of 
the hijacking. The Jerusalem sources said a «mite book containing “new revelations on 
the role of the PLO in the hijacking of the Italian cruise liner” would be released on 
Friday. 


In Italy, the Republican Party today decided to quit the coalition government led by 
Socialist Premier Bettino Craxi following a row over the handling of the Achille Lauro 
affair. The party, whose three cabinet members include Defense Minister Giovanni 
Spadolini, on Monday disassociated itself from the government decision to let 

Mr Al-‘Abbas fly to Yugoslavia. 


The U.S. Government has said Mr Al-‘Abbas was a mastermind behind the Achille Lauro 
affair and that they want his arrest to stand trial. 


The recording is alleged to have been made on October 9 after Mr Al-‘Abbas arrived in 
Port Said in Egypt (not Cyprus as first thought) to talk with the hijackers, following 
instructions from Palestine Liberation Organisation (PLO) leaders. The day before, a 
U.S. plane equipped with powerful listening equipment, reportedly »icked up the 
hijeckers radio announcement that they had killed a U.S. hostage. 


The source said the conversation went as follows: “Hello, Khalid (Muhammad al-'‘Abbas) 
here.” To which the hijeckers responded “We hear you commander.” The source said that 
Mr Al-'Abbas then told thes to give up their arms and then what to do and what to say. 
After saying that everything was going well on the ship, one of the hijackers then 
refused to lay down his arms because he did not trust the Egyptian authorities. Quoted 
by the Italian press, the source who revealed the tape, said it was not “absolute proof" 
of Mr Al-‘Abbas’ role and that he appeared to be a PLO mediator or head of the group. 


In the row over whether the Italian authorities were right to release Mr Al-‘Abbas after 
an international warrant was issued by the United States, an opinion poll by the Italian 
weekly EUROPEO said 43 per cent of those questioned were unhappy about the decision with 
23.4 per cent in favour. 


However 57 per cent said they supported the decision not to extradite the hijackers to 
the United States and 54 per cent supported the Italian Government's general handling of 
the affairs. 
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TUNISIA‘'S MEET WITH PRESS 
LD162039 Rome ANSA in English 1922 Gi 16 Oct 85 


[Text] Rome, October 16 (ANSA) — The hijacking of the Achille Lauro did not serve the 
Palestinian cause and I em happy with the position that the Italien Government asintained 
throughout the affair, Tunisian Premier Mohamed Mzali told a press conference here this 
evening. He was flanked by Italian Premier Bettino Cre: whose coalition government was 
seriously undermined today by the withdrawal of the Fepublicans who disagreed vith 
Iraly's handling of the hijack. Neither Mzali nor Cri made reference to the imminent 
government crisis, however. 


The Tunisian premier stressed his country’s devotion to peace and recalled that the 
Palestinian Liberation Organization was allowed to set up its headquarters in Tunisia for 
purely humanitarian reasons just as for eight years ve hosted Algerian combatants, he 
said. 


Mzali ruled out the possibility that armed gen from the Palestinian counterspy Force 17 
group had ever been present in Tunis and reiterated his conviction that PLO chief Yasir 
‘arafat had nothing whatever to do with the hijacking of the Italian cruise liner. 


There have never been any Palestinian soldiers in Tunisia, Mzali went on, but only 
several political leaders and several thousand civilian refugees, many scores of whos 
died in the Iereeli raid October first, he said. 


Asked about the fact that Turis denied authorization to land to the Egyptian plane carry- 
ing four Palestinian hijeckecs along with Abu al-‘Abbas and another official from the 
Palestinian Liberation Front, Mzali revealed that he had known Cairo would aske such « 
request several hours earlier when he was informed by the ANSA correspondent in Tunis 
who asked if he would grant authorization. Naturally no, was his response. 


Newemen noted that there were rumors that the PLO might move its headquarters from Tunis 
to Baghdad. In response, Mzali said that Tunisia vould never ask the Palestinians to 


leave. 


As to bilateral relations, both Mzali and Craxi called them excellent. The Italian 
premier noted that three Italo-Tunisian accords would be signed here tomorrow: «a consular 
agreement, another aimed at encouraging investments and a third involving civilian 


protection. 


Purthermore, several industrial, agricultural and economic projects are in an advanced 
stage of implementation under accords stipulated during the visit Craxi made to Tunis 
last December. As to the thorny fishing sector, Craxi said that a new accord is under 


study. 


Tunisia is concerned about its exports to the Community once Spain and Portugal become 
meabers (January 1, 1986). Craxi said that during Mzali’s current visit here a statement 
of principle was signed which calls for a period of adjustment during which Tunisian fare 
products on the European market would be safeguarded. 


Tomorrow, Mzali will be received by head of state Francesco Cossiga. He will also go to 
Vatican City for an audience with Pope John Paul I1 before heading for home. 
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FIMLAwD 
SEP _EXPELS MIMORITY DISTRICT ORCANIZATIONS 
LD132310 Belsinki Domestic Service in Finnish 1700 GT 13 Oct 85 


[Text] The Central Committee of the Finnish Communist Party (SKP] has, as predicted, 
expelled all the simority district orgenizacicas from the party. The decision today 
by the Central Committze, comprised only of aajority mambers, was unanimous. It vas 
also decided to send « letter to the party sections of the minority districts, desanding 
thet they join parallel districts established by the majority. With this decision, the 
internal eplit within the SKP, which has lasted for nearly 20 years, wes reinforced 
isto en open orgenizetionsal division. But it does wt yet sean that the sinority is 
entirely exluded from the party, because the senbers belong to the party through 

sect ions. 


According to Secretary Ceneral Esko Vainionpeese, the party sections will be given 
until December or January to choose their sides. After that, their continued senbership 
will aleo be considered by the Central Committee. The expulsion of the district 
orgenizeations of Uusimas, Turku, Tempere, Lehti, Kymenlaskso, Kuopio, Joensuu ani 
Btelee-Karjale was said the Central Committe: to erise from parallel ectivity carried 
to the detriment of the party. 


At a press conference arranged after the meeting, Chairman Arvo Aalto rejected specula- 
to be pushed to the side now that the open split was conf irned 
end thet the Soviet Communist Party was showing support for the views of the sinority. 
im this regard that the Soviet Union would try 
inland’s internal politics. The head of the SKP sinority, Taisto 
Sinisalo, described the Central Committee's decision as « sheer crime against the 
party end the workers’ sovement. 


Minority Districts’ Stetement 
1D141705 Welsinki International Service in Finnish 1600 GiT 14 Oct 85 


[Text] The minority districts expelled from the Finnish Communist Party (SK?) heve 
strongly criticized yesterday's decision by the Central Committee to expel thas. A 
meeting of representatives from the eight minority districts in Helsinki issued a public 
statement saying that the expulsion meant an open step toward the destruction of the SKP. 
The decision made under the leadership of Chairman Arvo Aalto brought with it public 
responsibility for the splitting of the SKP, the statement said. 


In the opinion of the minority districts, the present Central Committee was neither 
elected by the will of the members nor by the rules. Thus, the expulsion decision 

was made against the will of the senbership. The statement says that by splitting 

the SKP the aim is to replace the party by « nationalistic end semi-social democratic 
organization. Thus the way is aleo open for a move to the right in Finlend and for 

en eseault on the treaty of friendship, cooperation end mutual essistance with the USSR, 
the statement by the minority districts says. The diemiseed district orgenizations are 
to hold extraordinary district meetings in late November or early December. 








ee 
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SKP ED OF DIPLOMATIC S. AFRICA 
LD162322 Helsinki International Service in Finnish 1600 Gi 16 Oct 85 


{Text} The Politburo of the Finnish Communist Party [SKP] d~mands that the government 
prevent all trade and economic cooperation with South Africa. The SKP also densniés 
thet diplomatic relations with the apartheid regime be broken off. The SKP also supports 
the boycott on the unlowding and trensport of South African products declared by the 
Finnish Transport Workers Union. In the Politburo'’s view it is difficult to understand 
the passivity of the Finnish Goverment in implementing the sanctions ageinst South 
Africa recommended by the United Bat ions. 


1D141227 Stockholm Domestic Service in Swedish 1130 GiT 14 Oct 85 
[Report by Inger Arenander from the cabinet office] 


{Text} I am at the cabinet office, where Prime Minister Olof Palme is right now pre- 
senting his new government. Prime Minister Palme has just begun the presentation. 

Tse most surprising change is that he is replacing the foreign minister. Lennart 
Bodstrom will instead become sinister of education, end Sweden's new foreign sinister 
is Sten Andersson, formerly sinister of social affairs and for a long time Social 
Democratic Party secretary. Lena Hjela-Wallen, currently sinister of education, will 
be the new minister of foreign aid. The sinister of defense, following Anders Thunborg, 
will be Roine Carlsson, who is now sinister of Communications and vas previously 
responsible for state enterprises at the Ministry of Industry. The new sinister of 
communications succeeding Curt Bostroen, who has become « county governor, is Even 
Bulterstroes, « local councillor from Gothenburg. Certrud Sigurdzen will be the new 
sinister of social affairs after Sten Andersson, and Gertrud Sigurdeen’s previous 
post of deputy minister of social affaires will be taken up by Bengy Lindqvist, a 
member of the Rikedag from Stockhola, end chairman of the State Association for the 
Visually Handicapped. Aniot Gradin, the sinister of immigration, vill remein in the 
post, countering speculation to the contrary. 


FRENCH SATELLITE ACCORD -- A cooperation agreement between Svensks Rynd [Swedish space 
company) end Setellitbild (satellite picture company], the French space company and 
(Sport-Image), wes signed yesterday at the French Embassy in Stockhole. The agreement 
is basically to transmit pictures from space with rockets leunched from French 

Guinea and Kiruna. [Text] ([Stockhola Domestic Service in Swedish 1000 GiT 11 Oct 85 1D) 








NUCLEAR REACTOR INAUGURATED -- Sweden's 12th ars last ouclear reactor, Oskarshan-3, 
was ineugurated this morning. According to the owners, the reactor is expected to 
have a technical length of service of between 40 and 60 years. According to «a 
Rikedag decision, the Oskarshamn-3, like other nuclear reactors in Sweden, is to be 
abolished within 25 years. by the year 2010. [Text] (Stockholm Domestic Service in 
Swedish 1130 GIT 16 Oct 85 LD) 
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KING HUSAYN, OFFICIAL OF CANCELLED PLO TALKS 








LDI6é2038 London PRESS ASSOCIATION in English 1317 GMT 16 Oct 85 


[Text] King Husayn of Jordan had tails in London today with Foreign Office Under 
Secretary Mr Timothy Renton on the Middle East peace process following this week's 
cancellation of the foreign secretary’s meeting with PLO representatives. 


Mr Renton, the minister responsible for the Middle East, had a 30-minute meeting vith 
the king, who interrupted his Scottish holiday yesterday in an attempt to exonerate 
Britain from any of the blame for the cancellation. Afterwards 2 Foreign Office spokes- 
man said “it is too early to say where the goverment goes from here. The discussion 
was looking to the future rather than past events. It is not possible to come to any 
conclusions. The government still wishes to assist the Middle Fast press process in 
any way it can. The foreign secretary will be giving consideration to this in the 


coming veeks.” 


The Foreign Office confirmed today that no British official in the Middle East had 
separate talks last veek with either of the two PLO representatives who vere to meet the 
foreign secretary in London. The arrangements preparing the draft statement which the 
PLO representatives refused to sign were made through the Jordanian Government, and 

the first direct contact with the PLO representatives was made by a Foreign Of { ice Of ficial 
in London on Sunday. The spokesman declined to comment on whether in retrospect it would 
have been better to have had direct talks in advance with the PLO representatives. 


Husayn Comments 
AU161627 Paris AFP in English 1621 GMT 16 Oct 8&5 


[Text] London, Oct 16 (AFP) -- King Husayn of Jordan, here on a private visit, talked 
today with Foreign Office Under Secretary Timothy Renton following the last-minute 
cancellation of Monday's scheduled meeting between Foreign Secretary Sir Geoffrey Howe 
and a Jordano-Palestine Liberation Organization (PLO) delegation. A Foreign Of fice 
spokesman said that King Husayn and Mr Renton talked about “the future rather than the 
past,” but they also discussed the cancelled meeting, which King Husayn had been sainly 
instrumental in arranging. Last night King Husayn expressed his support of the 

British view that the cancellation was the fault of the PLO. “Maybe events in our area 
might have caused a change of (PLO) position,” he was quoted as saying in the press. 


He also said he was determined to continue trying to implement his plan to initiate 

a dialogue between Washington and a Jordano-Palestinian delegation, but he condemned the 
U.S. interception of the Egyptian aircraft carrying the four Palestinians suspected of 
hijacking the Achille Lauro. 


The U.S. attitude, he said, “has not been as positive as one would have wished. It does 
not help,” he added, “when one of the major powers in this world adopts a policy that is 
one-sided and not balanced.” 
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LATE REPORT: USSR PROPOSES'FORMAL' ARMS TALKS 
LD171140 London PRESS Association in English 1051 GMT 17 Oct 85 
[By Tom Mcmullan, PA Diplomatic correspondent ] 


[Text] Britain has now received a formal proposal from the Soviet Union for direct 
talks on nuclear weapons. Downing Street aides confirmed today that a letter from 
Soviet leader Mr Mikhail Gorbachev had been deliveredto the prime minister. Officials 
declined to go into details of the proposal other than to say that it was along the 
lines of Gorbachev's speech in Paris two weeks ago, when he said the Soviets would like 
direct talks with Britain and France on their nuclear weapons. President Mitterrand 
has already turned down the suggestion. 


At the time the Soviet Embassy in London delivered an extract from the speech to the 
Foreign Office but made clear that this did not amount to a formal proposal. 
Whitehall officials said today that the latest message which was handed over by an 
official of the Soviet Embassy to Mr Derek Thomas, political director at the Foreign 
Office amounted to a formal proposal. 


Mrs Thatcher is unlikely to reply until she returns to London at the end of the next 
week following her meeting in New York with President Reagan and other major leaders. 
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NEW ECONOMIC MEASURES ANNOUNCED; OPPOSITION REACTS 





Papandreou Outlines New Measures 
NC120039 Athens Domestic Service in Greek 2200 GMT 11 Oct 85 


[Report on statement by Prime Minister Andreas Papandreou after the Supreme Economic 
Policy Council meeting in Athens on i0 October — passages within quotation marks 
recorded } 


{Text} In his statement immediately after the end of the joint Government Council 
and Supreme Economic Prlicy Council meeting, Andreas Papandreou referred to our 
country's balance of payments which, as he put it, has significant external dimensions 
that lend it an obvious peculiarity. The main cause of our country's balance of 
payments problem, Papandreou said, is the enormous discrepancy between the level of 
demand for domestic products by home and foreign markets and domestic production. 
This discrepancy, in combination with the protracted international economic crisis 
and high international interest rates, has considerably limited invisible resources 
and the inflow of capital from abroad in recent years, and has resulted in the 
high balance of payments deficit. In other words, this can be simply described by 
saying that as a society we are spending more than we produce. 


Andreas Papandreou stressed that, on a short-term basis, this state of affairs can 
be maintained only through loans from abroad but, in the long term, the high level 
of foreign loans cannot be sustained without a considerable reduction in the country's 
credit rating and, finally, the loss of the country's independence -- that is, of 
national control over the charting of our economic policy. So, the prime minister 
said, with full awareness of our responsibility toward the Greek people, we are 
obliged to make a series of bold economic decisions which are, however, of our 

own choosing, in order to bring about a decisive recovery in our economy and in the 
balance of payments in particular. This is being done today, before it is too late 
for us to decide for ourselves the solution to our problems. The prime minister 
went on: 





“Our immediate and main priority is to improve the competitiveness of our products. 
At the same time, we are speeding up efforts to restructure Greek production so 
that it approximates more closely to present consumer standards in our country and 
even to the requirements of international demand. It is obvious that a real and 
lasting solution to the problem is linked to a policy in the sphere of supply, that 
is, of production. In other words, it is necessary to reorganize the structure of our 
production so that we can produce goods for which there is a demand not only in the 
domestic market, but also abroad. It is also self-evident that these products must 
be competitive. In the home market, they must not be more expensive than imported 
goods and in foreign markets they must be able to compete with similar foreign 
products. This change in the structure of our production potential, which is linked 
with the development of new growth industries and with the gradual shrinking of 
traditional industries, calls for a program of increased investment precisely in 
those industries which appear to have sound prospects and a certain economic future. 
Only with new investment will the economy's productivity increase and production 
costs again become competitive. However, investment takes some time. So, on a 
short-term basis, the improvement of competitiveness must be brought about by other 
weans. These means are an incomes policy, a foreign exchange policy, and cuts in 
the public sector deficits. 


“The series of measures decided on by the Government Council today, on the advice of 
the Supreme Economic Policy Council, are essential for a substantial reduction in 
the balance of payments deficit in the short term -- 1 or 2 years — so that the 
development strategy is given time to bear fruit. Otherwise, there is the serious 
danger that in the next 2 or 3 years, our national and economic course, as defined 
by our principles and ideology will come into question. 
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What I want to make clear is that we are not talking about a policy of demand which 
aims, as is the case in other countries, at making investments to create surplus 
profits for the private sector at the expense of the working people. Our aim is to 
hold the balance of payments deficit at tolerable levels that will allow the speeding 
up of development and the safeguarding of our independence. Therefore, the state 
is directly oriented toward a policy of economic development, because only through 
development will the Greek economy's structural problems be solved and the goals of 
the change be attained." 


Andreas Papandreou further said that the framework for Greek ecoromic development is 
defined in the government's 1983-87 development program which, however, should be 
revised in certain respects and added to in others. The prime minister said that 
the government's aim is to mobilize the public and social sectors. This, together 
with the activation of the private sector, will insure those investments that will 
radically change the image of Greek economy and enable it to participate on equal 
terms in the technological revolution. Andreas Papandreou said that measures will 
be announced next week for the rehabilitation of problematic enterprises while, at 
a later time, the details of a program to supply large public organizations and 
institutions with Greek products will also be announced. A bank for small and 
medium-sized enterprises will also be established in the next few months. Andreas 


Papandreou concluded: 


"Despite the irresponsible and demagogic views being advocated by political parties, 
which apparently do not realize the seriousness of the situation, the working people 
know, as does every well-disposed citizen, that bold decisions and political 
responsibility are required if the country's economic future is to be secured. 


I am sure that, with their unerring sensorium, our people will decisively support the 
efforts of the government, of their own government. Within the institutional frame- 
work we are formulating, the working people themselves, and other representatives of 


social organizations, are actively participating in the process of democratic planning, 


in the local self-government, in socialized enterprises, in the public sector, and, 
in the very near future, in the supervisory councils which we will establish 

in strategic sectors of the economy. Therefore, the people themselves are 
taking part in formulating and implementing the decisions which concern them. At 
the same time, the people can systematically control us in every step we take. 
However, as was also the case in the past, whenever necessary the government fully 
undertakes its historic responsibilities with the realistic and yet hopeful choices 
it has made today.” 


Drachma Devalued 15 Percent 
NC112036 Athens Domestic Service in Greek 1900 GMT 11 Oct 85 


{Excerpts} The government announced a series of economic policy measures today 
following a joint session of the Government Council and the Supreme Economic Policy 
Council. The measures cover our policy on foreign exchange, prices and incomes, 
and the limitation of public sector deficits. Monetary and development policy were 
affected as well. The Government Council decided on the following measures to 


stabilize the economy through a development policy: 


An immediate and onetime devaluation of the drachma by 15 percent. As of Monday 
the dollar will sell at approximately 156 drachmas, as compared to today's price 
of 135. A corresponding devaluation will apply to other currencies. 
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Prices and income policy: Essentially, the Automatic Cost-of-Living Adjustment will 
be amended on 1 January 1986 as follows: Salaries will be adjusted according to the 
anticipated increase in prices for the next 4 month. The adjustment for the previous 
4-month period, that is, from September to December of 1985, will not be paid. Second, 
the (?acceleration) of imported inflation in the cost-of-living increase will not be 
paid [words indistinct]. For the years 1986 and 1987, any increase in salaries beyond 
that stipulated by the amended cost-of-living adjustment will be prohibited by law. 

All salaried employees in both the public and private sectors whose gross incomes 
exceed 150,000 drachmas will not receive the adjustment on 1 January 1986. 


The following terms apply to prices: the increase in agricultural prices will be even 
lower than the (?anticipated) rate of inflation. Effective price controls on imports. 
A special lump-sum contribution from business profits and the self-employed, as well 
as limitations on their income through measures to combat tax evasion. 


The following terms apply to the public sector: Reduction of the deficit by 4 percent 
[words indistinct] of gross national product, thus providing a smaller increase in the 
budget. The hiring of new employees will be limited as much as possible. Cuts in 
(?cash) expenditures. A lower subsidy on interest rates. 


The following provisions will generate increased tax revenues: Any tax fraud will be 
considered a criminal offense. Failure to pay taxes to the state will also be considered 
a felony. There will be stiffer punishment for fraudulent tax returns and large-scale 
evasion. 


As for the public enterprises, provision has been made for systematic auditing, reduced 
deficits, lower operating costs, and gradual adjustments in fees. 


As for monetary policy, a minimum interest rate will be established, and it will be one 
unit [monadha] higher than the interest paid on savings accounts. 


Papandreou Cancels UN Visit 
NC112115 Athens Domestic Service in Greek 2100 GMT 11 Oct 85 
{Text} According to a statement by the government spokesman, Prime Minister Andreas 
Papandreou has canceled his scheduled visit to New York to attend the celebrations 
marking the UN's 40th anniversary. He did so in order to personally follow up the 
implementation of the economic measures announced by the government tonight. 
Mitsotakis, KKE Comment 


NC130606 Athens Domestic Service in Greek 1930 GMT 12 Oct 85 


[Text] The opposition parties have reacted strongly to the measures the government 

has announced. New Democracy Chairman Konstandinos Mitsotakis notes that after deceiving 
the Greek people before the elections by presenting a false picture of the economy and 
making promises for even better days, Andreas Papandreou now brings them back to bitter 
reality by announcing measures that in the final analysis mean a reduction in the 

income and standard of living for all Greeks. 
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Mitsotakis then says that while the government is taking these measures, it continues 

to waste and plunder public monies in the broader public area such as cooperatives, 
government enterprises, and problematic businesses. The nonexistent billions are being 
wasted while at the same time the socialized businesses in the public sector are unfairly 
competing with private enterprise and killing private initiative. 


I am pointing out to Prime Minister Andreas Papandreou what his most heavy responsibility 
is, Mitsotakis adds, because he is asking the Greek people to make heavy sacrifices 
without at least offering them hope. I ask him to come to the chamber so that we may 
responsibly discuss the issue in an effort to seek, if possible, points of agreement 

on the great problem of the economy. 


At this point, however, I stress, the New Democracy chairman concludes, that we are 
speaking about a consensus on general economic policy and not about an agreement to 
support measures at the expense of the Greek people with the sole aim of temporarily 
postponing the official bakruptcy of the Greek economy while, in the meantime, he 
persists with his dreams of socialist transformation. 


A statement issued by the KKE Central Committee plenum notes that the government's 
economic measures are part of its more general method of handling the dependent 

Greek capitalist system and its crisis at the expense of the working people. The KKE 
statement further notes: The substantive cuts in the Automatic Cost-of-Living Adjustment 
[ATA], the high prices that will result from the devaluation, and the cuts in the budget's 
general expenditures are one-sided, aptipeople measures. With these measures, the 
government takes away a considerable part of the working people's income, benefitting 


The KKE statement further says that the salaried employees are sustaining one of the 
worst attacks in recent years against their income and standard of living, the farmers 
will be faced with higher production costs, while the professionals and craftsmen will 
bear new tax burdens. The government's measures fully coincide with the economic 
policy declared by New Democracy in the preelection period. This is why New Democracy's 
belated protests are entirely demagogic and part of the bipartisan game. 


The KKE statement concludes that, through their trade unions, the communists will be in 


the vanguard of the working people's struggle to confront the problems caused by the new 
(?7antidemocratic) measures and to achieve a policy in favor of the people. 


New Democracy Issues Statement 


NC121834 Athens ELEVTHEROTIPIA in Greek 12 Oct 85 p 4 


{Excerpts} The opposition parties have strongly criticized the government's economic 
measures. 


The New Democracy Party has issued the following statement: 


“andreas Papandreou admitted the complete bankruptcy of his economic policy today and 
demanded hopeless sacrifices from the people. He devalued the drachma, slashed the 
Automatic Cost-of-Living Adjustment [ATA], and simply postponed official Greek economic 
bankruptcy by insisting on his dreams of ‘socialist transformation.’ 


“The following facts stand behind his grandiloquence: 
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“Andreas Papandreou has surrendered to the IMF mandates without a fight. The only 
measures of those announced that can be implemented are the devaluation of the drachma 
and the cut in the ATA, that is, measures demanded by the IMF. These steps will reduce 
the currency in circulation and create a steep rise in the cost-of-living index. It is 
also certain that the short-term improvement in the balance of payments, which would 
result from the drachma's devaluation, will be neutre".zed by a rise in prices and 
reduced competitiveness of Greek products.” 


“Andreas Papandreou's measures will intensify inflation at the expense of the working 


people's income, while the dictatorial control of the marketplace, which is being 
increased, will further block investments." 


“Andreas Papandreou proved this evening that with PASOK in power the country cannot 
emerge from Stagnation and that, as of today, the working people's lives will be even 
worse. 

This is the statement issued by the KKE Press Bureau: 


Hr measures announced this evening strike heavily at the working people's standard of 


“These measures do not lead to development or an escape from the crisis, instead they 
will increase unemployment and raise prices." 


“These measures do not safeguard national independence despite the government's clain 








because it realizes that the EEC and IMF specifications and mandates demand a harder 
and more antipeople austerity. 


“This is the substance of the measures which cannot be hidden by citing the ‘seriousness’ 
and ‘responsibility’ of the political forces.” 


Cabinet Orders Economic Measures 


NC142204 Athens Domestic Service in Greek 1930 GMT 14 Oct 85 


{Text] The ministerial council, which convened this morning under the chairmanship of 
Prime Minister Andreas Papandreou, decided to deal with the current economic emergency 
by laying down strict economic measures for the public sector. The program to limit 
the cost of state operations seeks to reduce the public sector deficit by 4 percent in 
1986. The specific measures are: minimum hiring restrictions, payment only of overtime 
actually performed and curtailment of misreported overtime, cutting down on flexible 
expense accounts, and establishment of control mechanisms to keep expenses within 


budgetary limits. 


Each ministry, organization, or business assumes individual responsibility for the 
complete implementation of these measures. In order to keep within the budgets of 
public enterprises, it was decided that the incomes policy would be strictly adhered 

to and that invoices for the provision of services would be presented earlier whenever 
economically or legally feasible. Furthermore, in order to complete the program to 
clean up the economy, increase productivity, and improve public services, it was decided 
that their annual budgets would be the object of serious discussions and negotiations. 


Economic proposals submitted by administrators of public enterprises and organizations 
and by trade union leaders will be examined thoroughly. To ascertain how sound these 
proposals are, a detailed program of cuts will be prepared and all aspects of loan and 
work plans drafted by public enterprises and organizations will be investigated. In 
addition, the participation of workers will be solicited so that this process of 
socialization may contribute to the economic health of these enterprises. 




















VII. 17 Oct 85 $6 GREECE 


The enterprises’ criteria and procedures for planning will be based on an analysis of 


costs and benefits. This will apply to every proposal through the use of special 
control systems and decentralization. 


In his address to the ministerial council, Prime Minister Papandreou said that a 1 and 
1/2- or 2-year emergency plan is needed to make the economy sound. Papandreou explained 
that the government would be forced to take measures during this tine 
economy's structural weaknesses, Papandreou said, date back to the end of the 
Undoubtedly, he added, our economy has feet of clay and now the time has come to aaske 
difficult but necessary one-time decisions. 


The basic question, the prime minister continued, is how do these measures differ fros 
those of a neoliberal, monetarist, conservative government? The answer is: First, ve 
are trying to prevent the burden from falling exclusively on the working class so that 
an equitable distribution can take place. Second, there is one aspect of economic 
development policy that gust be considered, namely, that these measures are seaningful 
only if they are part of a program to develop and modernize our economy, especially 
the industrial sector. 


If after we chart this program, we can actually implement it, we shall emerge from the 
crisis. This is the only quick solution to the crisis, Papandreou said. In this 
respect, I am optimistic. 


Concluding, the prime minister asserted that the people sust kept informed through 
dialogue and a documented analysis of differing views. Criticism is not enough, he 
stressed. Specific proposals are needed. 


SHIPYARD TO BUILD SOVIET REFRIGERATION SHIPS 
NC170702 Athens Domestic Service in Creek 1600 GMT 16 Oct 85 


[Text] The Skaramanga shipyards will build four Soviet refrigeration ships. The 
agreement for this project vas signed in Moscow between the Soviet State enterprise 
Sudoimport and representatives from the Greek shipyards. 


The price was set at $65.6 million. The agreement provides for the building of the 
ships to begin in August 1986, when 15 percent of their cost will be paid; the gradual 
payment of the balance along with the progress of work; and the final payment at the 
completion of work in November 1978 [as heard]. 


The Greek delegation was headed by Vasilios Sevtalis, director general of the Creek 
shipyards. 
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TA121319 Ankara Domestic Service in Turkish 1100 Ga 12 Oct 85 

—— 
[Excerpts] Motherland Party [ANAP] leader and Prime Minister Turgut Ozal has said that 
the 6 November general elections and the 25 March local elections produced different 
results concerning the opposition parties, creating certain difficulties. That is why 
Article 84 of the Constitution is being discussed now, he added. 


Addressing the ANAP provincial leaders meeting in Abant, Ozal pointed out that there are 
various factors affecting Turkey's internal politics. He recalled that Turkey lived 
through difficult periods before 1980, adding that pre-6 November conditions, together 
with the political forces from earlier periods are playing a role in the present politi- 
cal scene. We said that the 25 March local elections changed the conditions of the 6 
November general elections. He said that the local elections stengthened the party in 
power but created a different situation for the other parties. That situation is the 
main reason for the internal political complications, he said. Ozal said that he wants 
to make Article 84 firmer and to solve the difficulties in the present political scene. 
In that way, he said, the spirit of the Constitution and the mistakes in the political 
scene might be corrected. That is what we are saying. 


Referring to foreign policy matters, Ozal pointed out that due to its geographical posi- 
tion Turkey is in one of the gost (?difficult) regions of the world. He said that Turkey 
has good relations with the Islamic countries, adding that the Western countries consi- 
der Turkey the single stable country in the region. He explained that friendly relations 
are being maintained with both Iran and Iraq who are at war with each other. Ozal 
stressed that significant progress is being made especially in commercial relations with 
the NATO countries, the Western countries, end with the socialist countries, except for 
Bulgaria. 


The prime minister stated that Turkey is having problems in its relations vith Bulgaria 
and Greece. He said: The reason for the problems in our relations with Greece is the 
wrong and intransigent attitude of the prime minister of that country. Ozal said that 
the world has realized that the fault lies with Greece in its relations with Turkey, 
adding that everybody is aware of those countries’ intransigent attitude. He said he 
hopes @ reasonable dialogue can be started with both countries. 


EDUCATION MINISTER RETURNS FROM UNESCO MEETING 
TA170623 Ankara Domestic Service in Turkish 1700 GuT 16 Oct 85 


[Text] Minister of National Education, Youth, and Sports Metin Emiroglu returned home 
today after attending the 23d session of UNESCO held in Sofia, the Bulgarian capital. 
In a statement at Ankara's Esenboga Airport, Emiroglu said that during the meetings he 
had the opportunity to raise the issue of the oppression of Turks living in Bulgaria. 


Pointing out that his speech was attentively followed by representatives of 160 countries, 
he said he was sure his views were supported. He said that during the meetings he clear- 
ly described the feelings and sensitivities of the Turkish people in connection with the 
plight of Turks in Bulgaria, reiterating that the problem should be solved through nego- 
tiations. 


Recalling that earlier requests by Turkey for talks did not elicit any positive response, 
Emiroglu said: I hope that the fact that we expressed our views there will result in 
talks between the two countries being placed on the agenda, leading to constructive steps. 
He concluded by saying that in Sofia he hed the opportunity to meet with the UNESCO 
director for talks on the organization's support of projects in Turkey. 























COMMERCE MINISTER COMOEENTS ON PAKISTAN VISIT 
TALS1855 Ankara Domestic Service in Turkish 1700 GMT 15 Oct 85 


{Text} Industry and Commerce Minister Cahit Aral has concluded his official visit to 
Pakistan and has returned to Turkey. In a statement at Ankara Esenboga Airport, Aral 
said that he held beneficial talks with the Pakistani ministers of commerce, industry, 
and education. Woting that they discussed the possibility of increasing the trade 
volume between the two countries, which is currently very limited, Aral expressed the 
belief that this goal will be realized in the near future. He added that an agreement 
has been reached with the Pakistani officials on technical cooperation and joint invest- 
ments. He concluded by saying that talks on the issue will soon begin between Turkish and 
and Pakistani delegations. 


OUR RADIO CRITICIZES U.S. GEN ROGERS’ VISIT 
TAL30743 (Clandestine) Our Radio in Turkish to Turkey 0400 GHT 13 Oct 85 


(Unattributed commentary] 


[Excerpts] Bernard Rogers, the U.S. general who is the NATO commander, arrived in 
Turkey last week to observe NATO military exercises. It is obvious that this was not the 
only reason the general visited Turkey. What did the U.S. general have in sind this 
time? We are asking this question because U.S. generals usually do not come to Turkey 
for a leisurely tour. Each and every one of them brings with hia a new cearmament plan 
to counter some threat and to modernize the Turkish Armed Forces. 


Gen Rogers’ present proposal is to rearm Turkey based on the aggressive (?FOFA) plan for 
nuclear sodernization. So that our listeners will know what is meant by “nuclear 
modernization,” here are some details about the notorious (?FOFA) plan. The (?FOFA) 
plan was first discussed by the NATO defense ministers conference held in December last 
year and was later ratified at the NATO foreign ministers conference. Let us point out 
right away that the Ozal government was among those who ratified that plan. 


In a program broadcast on 10 December, the Voice of America defined this plan as a 
strategy aimed at preparing NATO for a successful war. This means that this plan is a 
war plan, as they themselves confess. Inasmuch as Turkey has ratified the plan, this 
means that Turkey will also participate in that war. The Ozal government has already 


underwritten it. According to that plan, NATO ground and air forces will attack 
socialist countries with conventional end nuclear ares in a bid to edvance 500 kus and 


destroy all military headquarters as well as nuclear arsenals. Obviously, Turkey, which 
is a NATO country and which has ratified this plan, will also be involved in this 
action. Gen Rogers came to Turkey in connection with changing Turkish arms in accor- 
dance with this plan. 





Let us now ask those who still believe in the NATO slanders of a Soviet threat: In 
reality, who is threatening vhom? Where does the real danger lie? Turkey's ratifica- 
tion of that plan and efforts to change its arms in accordance with that plan is nothing 
less than a threat against the Soviet Union, our neighbor, as well as other neighboring 
countries. The purpose of these slanders regarding a Soviet threat and the need to 
modernize the Turkish Armed Forces is involving our country with U.S. war plans to 
escalate the arms race and as a result, to drag our country into war. The burden of 
this project will be borne by the people. To demand that the Evren-Ozal regine, which 
is dragging the country to dangers and poverty, put « stop to this is the urgent and 
patriotic task of all democratic forces. 


What Turkey needs is not arms, nuclear modernization, and aggressive plans but bread, 
jobs, liberty, and peace. 
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